TAX ABATEMENT AGREEMENT -

This Agreement by and between Eastman Chemical Company, a Delaware Corporation
(hereinafter referred to as the “Company”’), and Harrison County, Texas (hereinafter referred to as
“Harrison County™)

WITNESSETH:

WHEREAS, the Company (which, for the purposes of this Agreement, shall include those
wholly owned subsidiaries and sister companies of the Company which have an ownership interest
in the real property or tangible personal property that is subject of this Agreement), owns
approximately 5,942 acres of land in Harrison County, Texas (the “Property”) described in Exhibit
“A” on which a manufacturing facility is located; and

WHEREAS, the Property is located in an area that has been designated as a Reinvestment
Zone under Chapter 312 of the Texas Tax Code; and

WHEREAS, the Company desires to make improvements on the Property by adding real
and tangible personal property as part of the expansion/retention described in Exhibit “B” attached
hereto and incorporated herein by reference (the “Project”) and the Company is willing to
undertake the Project provided it receives certain incentives as more particularly described in this
Agreement and in incentive agreements related to the Project with any other governmental and
non-governmental entities; and

WHEREAS, in order to encourage the Company to carry out the Project, Harrison County
is willing to enter into a tax abatement agreement upon the terms and conditions hereinafter
provided with the intent being that all real and tangible personal property added as part of the
Project and subject to ad valorem property tax will receive a property tax abatement;

NOW, THEREFORE, for and in consideration of the mutual covenants hereinafter
contained, the Company and Harrison County agree as follows:

L Company’s Obligations

The Company covenants and agrees that it will undertake and complete the Project in
accordance with the description set forth in Exhibit “B”. The Company agrees as follows:

A. The Company will make capital expenditures for personal property improvements to
the Property (hereafter referred to as “Improvements™) as well as tangible personal
property additions with a total cost of at least $3,500,000 which Company anticipates
will be substantially complete on or before April 1, 2024, subject to delays due to labor
shortages, vendor delays, or other issues, and the actual date of substantial completion
is referred to herein as “Completion Date”. For just cause the Completion Date may
be extended up to 6 months subject to the approval of the Harrison County Judge. Any
extensions beyond 6 months must be approved by the Harrison County
Commissioners’ Court; provided however, that the Company shall have additional time



to complete the Improvements as may be required in the event of force majeure, defined
herein.

B. Prior to commencement of the Project, the Company employed 1460 full-time jobs at
its Harrison County, Texas operations (the “Base Number”). The Company agrees to
maintain at least the Base Number of full-time jobs during the Tax Abatement Period,
as hereinafter defined (the “Job Retention Requirement”). For purposes of this
Agreement, a “full-time job” of the Company shall mean any position occupied by an
employee of the Company which averages at a minimum of 35 hours during a calendar
week at the Harrison County, Texas operation and at a minimum of 1,820 per year. At
no time will a combination of employees be used to calculate FTE’s or Full Time
Equivalent positions. For purposes of calculating the number of full time jobs, any
employees who leave the employment of Company and are hired within one month by
tenant companies to work at the Property shall be included in the calculation. For
purposes of clarity the tenant companies are currently Westlake Chemical Company
and Flint Hills Resources but could include others.

C. The Company will provide access to and authorize inspection of the Property by agents
or representatives of Harrison County to ensure that the Improvements are made
according to the terms, conditions, and specifications of this Agreement, subject to
Company’s right to require reasonable measures to ensure the safety of its operations
and to protect its confidential and proprietary information and trade secrets.

D. Upon completion of the Project, the Company shall provide Harrison County with
documentation of its capital investment for the Project, which shall be met by providing
annual documentation to Harrison County Central Appraisal District (“CAD”) for real
property tax and tangible personal property tax. The Company shall certify annually in
writing that the Company is in compliance with this Agreement, including the Job
Retention Requirement. The annual certification of compliance with the Agreement
shall be provided to Harrison County by February 1 of each year until the year
following the expiration of the last property tax abatement.

IL. Harrison County’s Obligations
Harrison County agrees as follows:

A. To abate the ad valorem property taxes on (i) all increases in value of real property
located on the Property described in Exhibit “A” above tax year 2020 (January 1, 2020
property tax assessment) due to new construction and (ii) all abatable tangible personal
property (i.e. tangible personal property added pursuant to the Project) located on the
Property described in Exhibit “A” after the date of this Agreement (such property
valuation being hereafter referred to as “abatable taxable value™). No abatement shall
be extended for an increased valuation to the previously existing real property or
personal property after the base year.



B. The real and tangible personal property tax abatements shall receive an abatement in
accordance with the following schedule:

Year Tax Abatement Percentage
2022 80%
2023 80%
2024 80%
2025 80%
2026 80%
2027 80%
2028 80%
2029 80%
2030 80%
2031 80%

III. Recapture of Tax Abatement

If the Company fails or refuses to comply with a material aspect of the requirements, terms,
and conditions of this Agreement (such failure being hereafter referred to as the “Deficiency™),
then Harrison County may recapture property tax revenue lost as a result of this Agreement for the
year of the Deficiency; provided, however, should the Company fail to comply with the Job
Retention Requirement in any year of this Agreement and Harrison County exercises its right to
recapture property taxes, Harrison County’s recapture of property tax revenue shall be limited to
taxes due for such year or years that Company fails to meet the Job Retention Requirement and
shall be prorated based upon the number of employees that the Company is below the Base
Number. For example, if on December 31, 2025 the Company has not retained the Base Number
of employees, then Harrison County may recapture the percentage of property tax abatement for
that year that falls below the base amount. For example, if the Base Number is 100 and only 50
were retained, then the Harrison County may recapture 50% of the abated amount for that year.

IV. Tax Abatement to Comply with State Law

The Company and Harrison County additionally agree that the tax abatement described in
this agreement shall at all times comply with the requirements of Texas law as set forth in Chapter
312 of the Texas Tax Code or other applicable law. The parties at all times agree to cooperate with
each other assuring compliance with such laws. Harrison County hereby represents to the
Company that it has all necessary authority and it has complied in all respects with requirement of
state law necessary to enter into this Agreement, including, but not limited to §312.002, §312.401,
§312.4011 and §312.402 of the Texas Tax Code. This Agreement may not be renewed. In the event
that for any reason this Agreement, or any part thereof, is determined to be invalid or otherwise
ineffective to grant the tax abatement described herein, the parties agree to take such curative
action as may be necessary to bring the Agreement into compliance with the applicable provisions
of state law to the extent possible, and to achieve the intended tax abatement for the Company.

V. Termination



This Agreement may be terminated by Harrison County, in whole, or from time to time in
part, if the Company has a Deficiency. Harrison County shall give the Company 60 days prior
written notice of the Deficiency by delivering to the Company a written Notice of Proposed
Termination informing the Company of the Deficiency. Notice of Proposed Termination or of
Termination shall be considered given 3 days after it is placed into the custody of the United States
Postal service, correctly addressed to Company at the address designated herein for Company. In
the event the Company fails to cure the Deficiency within the 60 days period, this Agreement may
be terminated by Harrison County upon receipt by the Company of written notice of termination
received by Company after such 60 days period in which to rectify the Deficiency lapses. Subject
to the limitation in Article III, in the event that this Agreement is terminated, the taxes that would
have been paid by the Company to Harrison County in the year of Deficiency had not those taxes
been reduced by this Agreement will be due within 30 days of termination of this Agreement. The
taxes due as a result of termination become delinquent and incur penalties and interest as provided
by law for delinquent ad valorem property if not paid by the 90 day following receipt by the
Company of Notice of Termination of this Agreement. Termination by Harrison County shall be
in accordance with the established Harrison County Tax Abatement Policy.

VI. Status of the Company as Independent Contractor

Nothing herein shall be construed as creating a partnership or joint enterprise between
Harrison County and the Company. It is expressly agreed that no officer, director, member, agent,
employee, contractor, subcontractor, program participant, licensee or invitee of the Company is in
the paid service of Harrison County. The Company shall have exclusive control of, and the
exclusive right to control, the details of the tasks performed pursuant to this agreement by the
Company, its officers, directors, members, agents, employees, contractors, sub-contractors,
program participants, licensees or invitees by virtue of this agreement. In no event shall any officer,
agent, servant or employee of Harrison County participate in the direct capital investment and job
retention program of the Company provided for in this agreement. Accordingly, the parties hereto
acknowledge and agree that the doctrine of respondeat superior shall not apply between Harrison
County and the Company, nor between Harrison County and any officer, director, member, agent,
employee, contractor, sub-contractor, program participants, licensees or invitees of the Company.

Harrison County shall not be responsible or liable for the acts or omissions of the
Company’s officers, directors, agents, or employees nor vice-versa. The doctrine of respondeat
superior shall not apply between Harrison County and the Company, nor between Harrison County
and any sub-contractors. The doctrine of respondeat superior shall not apply between the
contractor and its sub-contractors, program participants, licensees or invitees.

The Company shall not be responsible nor liable for the acts or omissions of Harrison
County’s officers, directors, agents, invitees, or employees. The doctrine of respondeat superior
shall not apply between the Company and Harrison County nor between the Company and the sub-
contractors.

VII. Force Majeure



The company will not be liable for delays caused by Acts of God, acts of war, civil unrest,
strikes, unavailability of materials, or for any other situation or condition beyond its reasonable
control (“force majeure”) which directly impacts the Company’s ability to perform its
requirements hereunder. In any such event, the Company shall be granted an extension of time
within which to perform its obligations hereunder provided that it seeks to remove that inability to
perform with all reasonable diligence. In the event of such a delay beyond the Company’s
reasonable control, any deadlines imposed hereunder will be extended by one day for each day
that the Company’s performance is delayed. If a force majeure event should occur, the Company’s
employment obligations pursuant to this Agreement shall be suspended to the extent that such
event affects the Company’s ability to hire and/or retain employees. The calculation of the average
number of employees for any period in which a force majeure event has occurred shall not include
any reduction of employees resulting from such an event.

VIII. Notices
All notices required or contemplated by this Agreement shall be addressed as follows:

Harrison County

Attention: County Judge
Harrison County Court House
#1 Peter Whetstone Square
Marshall, Texas 75670
Phone: 903-935-8401

Eastman Chemical Company
Attention: Property Tax Department
200 South Wilcox Drive

Kingsport TN 37662

Email: :

With a Copy to:

Eastman Chemical Company

Attention: Site Manager

P.O Box 7444, Longview, Texas 75607

2920 Callahan Road, Longview, Texas 75602
Phone: 903-237-5000 :
Email:

And a Copy to:

Eastman Chemical Company, Inc.
Attention: Chief Legal Officer
200 South Wilcox Drive
Kingsport TN 37662

Email: legalnotice@eastman.com



IX. Administration

A. The Chief Appraiser of the Harrison County Appraisal District will annually determine
an assessment of the real and personal property comprising the reinvestment zone.
Each year, the Company shall furnish the Appraiser with such information necessary
for the abatement. Once value has been established, the Chief Appraiser will notify the
Commissioners Court of Harrison County of the amount of the assessment.

B. Designated employees and/or designated representatives of Harrison County will have
access to the Property within the reinvestment zone during the term of the abatement
to inspect the facility to determine if the terms and conditions of the Agreement are
being met. All inspections will be made only after the giving of reasonable notice of
at least 24 hours and will be subject to Company’s right to require reasonable measures
to ensure the safety of its operations and to protect its confidential and proprietary
information and trade secrets. All inspections will be made with one or more
representatives of the Company, and in accordance with its safety standards.

C. Harrison County may execute a contract with any other jurisdictions to inspect the
facility to determine if the terms and conditions of the Agreement are being met.

D. Upon completion of construction, the designated representative of Harrison County
shall annually evaluate each facility receiving abatement to ensure compliance with the
Agreement. A formal report shall be made to the Commissioners Court.

E. Timely Filing. Harrison County shall timely file, with the appropriate person, agency,
departments, or board of the State of Texas, all information required by the Tax Code.
The Company shall not withhold or prohibit information required in the report due to
the State of Texas.

X. Applicable Law; Venue

The laws of the State of Texas shall govern the interpretation of this Agreement. Any dispute,
claim or controversy arising out of or relating to this Agreement or the breach, termination,
enforcement, interpretation or validity thereof, shall first be submitted to mediation prior to any
litigation being instituted, assuming litigation is not barred by the laws and constitution of the State
of Texas. Submission to mediation shall not be interpreted as a waiver by Harrison County of
whatever rights it may have, if any, under the law of governmental immunity in the State of Texas.
This Agreement shall not be subject to binding arbitration. Venue for any disputes which may
arise hereunder resides in courts of appropriate jurisdiction within Harrison County, Texas, or
appeals to Texas courts of appellate jurisdiction, or the United States District Court for the Eastern
District of Texas, Marshall Division, and the United States courts of appellate jurisdiction.

XI. Miscellaneous

A. This Agreement shall be binding upon and inure to the benefit of the parties, their
successors and assigns. The Company may assign this Agreement to any party who



purchases all or substantially all of the Property and the Project from the Company at
any time during the term of this Agreement, with the written approval of Harrison
County, which permission shall not be unreasonably withheld. This Agreement sets
forth the entire understanding between the parties, and may not be modified except by
a written document referring to this Agreement which is signed by the parties hereto.

. Time is of the essence of this Agreement.

. Company certifies that Company does not and will not knowingly employ an
undocumented worker in accordance with Chapter 2264 of the Texas Government
Code, as amended. If during the term of this Agreement, Company is convicted of a
violation under 8 U.S.C. § 1324a(f), Company shall repay the amount of the public
subsidy provided under this Agreement plus interest, at the rate of 8%, not later than
the 120th day after the date the Harrison County notifies Company of the violation.

. In accordance with Section 2271.002 of the Texas Government Code, the Company
verifies that it does not boycott Israel and will not boycott Israel during the term of this
Agreement.

. In accordance with Section 2252.152 of the Texas Government Code, the parties
covenant and agree that Company is not on a list maintained by the State Comptroller’s
office prepared and maintained pursuant to Section 806.051, 807.051, or 2252.153 of
the Texas Government Code.

. Inorder to receive the tax abatement pursuant to this Agreement, Company understands
it must file with the appraisal district an application for property tax abatement
exemption, in a form similar to the form attached hereto as Exhibit A, between January
1 and April 30 of each year during the term of this Agreement.

[The Remainder of this Page Intentionally Left Blank]



A

h
SIGNED AND AGREED TO THIS THE A g 2 DAY OF FEBRUARY, 2020.

ATTEST: EASTMAN CHEMICAL COMPANY
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ATTEST: HARRISON COUNTY, TEXAS
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EXHIBIT A

Legal Description

Two tracts of land situated in the southwest corner of Harrison County, being parts of the A FERGUSON
SURVEY, A-245, and more particularly described as follows:

Tract No. 1:

All that certain lot, tract, or parcel of land, situated in Harrison County, Texas, being 4.8 acres of land,
more or less, a part of the A FERGUSON SURVEY, A-245, and being a part of those certain tracts more
particularly described in Exhibit “A” of that certain Warranty Deed from Eastman Kodak Company to
Eastman Chemical Company, dated December 22, 1993, recorded in Volume 1350, Page 821, of the
Harrison County Deed Records, said deed included in Exhibit A of this Abatement Agreement; The 4.8
acres being further described as the south half (5/2) and northwest quarter (NW/4) of that certain block
within the Eastman Chemical Co. campus bounded on the north by Seventh Ave, on the east by Sixth St,
on the South by Central Ave, and on the west by Fifth St., being 3/4 of said block as depicted on the plat
in Exhibit B of this Abatement Agreement.

Tract No.2:

All that certain lot, tract, or parcel of land, situated in Harrison County, Texas, being 5 acres of land,
more or less, a part of the A FERGUSON SURVEY, A-245, and being a part of those certain tracts more
particularly described in Exhibit “A” of that certain Warranty Deed from Eastman Kodak Company to
Eastman Chemical Company, dated December 22, 1993, recorded in Volume 1350, Page 821, of the
Harrison County Deed Records, said deed included in Exhibit A of this Abatement Agreement; The 5
acres being further described as part of that certain block within the Eastman Chemical Co. campus
bounded on the north by Twelfth Ave, on the east by Sixth St, thence on the South, Southwest, and
West by the north margin of an access road along a fence line leaving said fence line bearing north to
Twelfth Avenue, separating this tract from said internal access road and separate buildings and
improvements, being depicted as Tract 2 of Exhibit B of this Abatement Agreement.

Primary Address for Facility

Eastman Chemical Company
300 Kodak Bivd.
Longview, Harrison County, Texas 75602

(The facility and all properties pertaining to, and at the time of, this agreement lie outside of the city
limits of Longview, Texas and completely within Harrison County, Texas near the Harrison County and
Gregg County borderline.)
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Exhibit B

Planned Project Description

The project will progress in several phases:

1. Services will be provided to the proposed Air Liquide air separation and synthesis gas
plant, including a new 138 KV transformer and associated work, underground cables,
steam piping, water piping, and wastewater piping.

2. Piping will be constructed to connect the proposed Air Liquide facility’s production of
nitrogen, oxygen and synthesis gas to Eastman’s piping networks and consuming
facilities.

3. Downstream production facilities which consume oxygen and synthesis gas will be
expanded in several phases to produce more propionaldehyde and butyraldehyde from
the expanded synthesis gas capacity. This work is comprised of modifications of
reactors and distillation columns to gain the capacity needed.



Exhibit C

Comptroller Form 50-116



Texas Comptroller of Public Accounts
Application for Property Tax Abatement Exemption

Appraisal District Name Prione (area codé and mumbir

GENERAL INSTRUCTIONS: This apphcation is for use in claiming propérty lax exemptions pursuant to Tax Code Section 11.28. A property owner who
has established a tax abatement agreement undéar Tax Code Chaptsr 312, Propaiy Redevelopment and Tax Abatement Act. is entitled to examption from
taxahon by an incorpocated city of town of other taxing unit of all or part of the value of the property as provided by the agreement
FILING INSTRUCTIONS: This document and all supporting documentation must be fled with the appraisal district office in the county in which the
property is taxable: Do pot file this document with the Texas Comptrofier of Public Accounts. A directory with contact inlormation for apprarsal district offices
may ba found on the Comptroller's website
APPLICATION DEADLINES: The compietad apphcation and supporting documentation masst ba fled baginning Jan. 1 and no later than Apeil 30 of the
year for which an exemption s requested. For good cause shown, tha chiel appraiser may extend the deadiine for filing the apphcation by wrlten order for
a singlo pariod not 10 exceed 80 days
ANNUAL APPLICATION REQUIRED: An apphcation for this exemption must be hlod each year, Il information has not changed and'or agreemaent{s) were
not modified. copies of the agreement{s) are not required fo be aftached

OTHER IMPORTANT INFORMATION
Pursuant to Tax Coda Sec. 11.45, the chiel appraiser may request addtional information. The additonal miormation mus? beé prraded within 30 days of the

request of the application is denied. For good cause shown, the chiet appraiser may extend the deadiing tor turnishing the additional information by wnlten
oedes for & single penod not to exceed 15 days

State the tax year for which you are appiying.

Tax Year

r—

Did the applicant own the property that s the subject of this apphcationon Jan. 1ol thelaxyear? . .. ... ... ....... ..... L_“:Yes 2 | No

po—
1

SECTION 1: Property Owner/Applicant

The applicant is the foliowing type of property owner: (check one):

|| ndwuar || Pammenstip | | Coporation || Other (specify:

Name of Property Cmer Driver's License. Personal | D Centicate
Social Security Numbaer or Federal Tax 1.D. Number®

Physical Acdress. City, State, 21 Code

Phonta (ared code and number) ' Ematt Asdress™

Maiing Address of Property Owner (f different from the physical addross provided above)

Mang Acdress, City. Stat, ZIP Coda

LOOUTRS prOvities Dropaty ta For more information, visit our wetiste
sty and apprasal eview boards comptroller.texas.govitaxes/property-tax
So-biae 1217118

The Propenty Ty

rfonmation and i




Texas Comptroller of Public Accounts

SECTION 2: Authorized Representative

It you are an individual property owner filing this application on your own behalf, skip to section 3; all other applicants are required to complete
section 2,
Please indicata the basis for your authorily to reprasent the property owner in filing this application:

.

| Genaral Partoer of the company | 7_5 Attorney for property owner

r——

| Agent lor tax matters appointed under Tax Code Section 1.111 with completed and signed Form 50-162

i ! Other and explain basis:

Provide the leliowing information for the individual with the legal authority 1o act for the property owner in this malter:

Nama of Authornzed Representative Ortver's Liconse. Personal 1D Certificate of Social Security Number*

Tite of Authorized Represantative Primary Phone Numbes {area code and numbor) Emal Addngss™

Mating Address. Cry, Staw, 2IP Code

SECTION 3: Property Description

Provide the descriptive information requested below for the property that is the subject of this apphcabon, Provide the appraisal district account number (if
known) or altach a tax bl or copy of appraisal or tax office correspondence concarning this account

Prysical AGGress (i e stroef address, not PO, Baxj, City, State, 2P Code
Appraisal distnict account numbers (if known)

Lega! Descrption:

Was a wand-poweted enargy device mstalled or constructed;
* on a parcel of real property under an abatement agreement;

* at a location within 25 nautical miles of the boundaries ol a miltary aviation facility located in this state: and
o onoraferSept 120172, ... .. ................. R S T ives | [ Ne

SECTION 4: Taxing Units that have Agreed to Abate Taxes

For each laxing undt identified, attach copios of abatement agreements unloss you previously apphed for and were grantad the abatement and no changes
have occurred and‘er the agreement(s) were nol modified

For mote information, visit our website: comptrotler.texas.gov/taxes/property-tax

S0-116 » 1207708



SECTION 5: Abatement(s) Questions

1. s this a continuation of an existing abatoment agreement? .. .. .. ... i, ;—.‘f‘ms { | No
2. Are the terms and duration of each taxing unit’s agreement different or identical? .. .. ... ... L. L . fil Different | | Identicat
It different, please copy this form for each taxing unit and complete section 5 for each unit. [n the area where laxing
units are fisled, please circle the laxing unit being summarized,
It identical, please descnbe the nalure of the abatement agreements for this year by completing the foliowing
[} Lump sum exemption of §
j-"—‘ Percentage exemption of %
.| Qther (Attach a statement describing the method of caiculating abatement. Provide dollar value 1o be exempled this year)
3 Does the agreement abale taxes on personal properly? | . . : e b i . i _2 No
4. Are you in comphance with the agreement? ... ........... N S AR RNALE SRR T e R R AR wNo

It no, aitach a statement explaining the teason for noncomplanc

SECTION 6: Additional Required Documentation

The following documents must be induded with this application.

*  copies of abatemen! agreements, unless the abatement was previously granted and no changes have occurred and'or the agreement(s) were not
modified,

= astatement descnbing the method of calculating the abatement o & is nol a fump sum of percentage exemphon (provide the doliar amoun! 1o be
exemplad his year); and
* a stalement explaining the reason for noncomphiance # apphcant is not in compiance with an abatement agrogment.

SECTION 7; Certification and Signature

NOTICE REGARDING PENALTIES FOR MAKING OR FILING AN APPLICATION CONTAINING A FALSE STATEMENT: if you make a false statement
on this form, you couid be found guilty of a Class A misdemeanor or a state jail felony under Penal Code Section 37.10.

L . < . swaar of alrm the lollowing
Printed Nama of Property Ownar or Authorized Reprasentative
1 thal each fact contained in this applcation is true and correct.
2 that the property described in this apphcation meets the qualificatons under Taxas law for the exemption claimed; and
3. that | have read and understand the Notice Regarding Penalties for Making or Filing an Application Cof g & False S|

Sigrature of Property Craner or Authorized Representative Dato

* H the property owner is a company or other legal entity (not an indiidual), the Federal Tax 1.D. Number is to be provided. Disclosure of your social
security number (SSN) may be required and is authorized by law for the purpose of tax adming and identification of any indradual affected by
applicable law, Authority: 42 U.S.C. § 405(cN2){CHi). Tax Code Section 11.43(f). Except as authorized by Tax Code Section11.48(b), a driver’s licensa
number, personal identification certificate numbser, or social securily number provided in this application for an exemption tiled with your county appraisal
district is confidential and nat open lo public inspection under Tax Code Section 11.48(a)

** An email address of a member of the public could be confidential under Governmant Code Saction 852 137; however, by including the emait address on
this form. you are affirmatively consenting lo its release under the Public Information Act.

For more information, visit our website: comptroller.texas.gov/taxes/property-tax

S0-016 % 12708



